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CENTRAL INTELLIGENCE AGENCY
WASHINGTON, D.C. 20505

Honorable Peter W. Rodino, Chairman
Committee on the Judiciary

House of Representatives

Washington, D.C. 20515

Dear Mr. Chairman:

This is in response to your request of 14 July 1976 for testimony
on various bills, pending before the Committee, to require officers and
employees of the United States to file financial statements. After consulta-
tion with the Committee staff, it was agreed that we could best assist the
Committee by providing a written report on these proposals, supplementing
our earlier report to the Committee of 29 January 1975, Since this latter
report, the Senate has passed S. 495, the "Watergate Reorganization and
Reform Act of 1976." Our comments are focused on Title III of S. 495, which
deals with financial disclosure.

Section 302 of S. 495 contains a provision requiring Federal employees
who are compensated at or over the grade of GS-16 salary level to file
financial statements. These statements are required to be filed with the
Comptroller General under Section 304(a)(1). However, paragraph (a)(4)
of Section 304 grants the President authority to exempt any individual in
certain intelligence agencies, including the Central Intelligence Agency,
from the requirement of filing a report with the Comptroller General if
the President finds that public disclosure "... would reveal the identity of
an undercover agent of the Federal Government." In such cases , the state-
ments of exempted employees are to be filed with the head of the agency
involved,

The partial exemption provided in Section 304(a) (4) is viewed as what

is minimally required for the successful conduct of U.S. intelligence activity.

It is necessary to protect from disclosure the fact that certain employees

are associated with intelligence agencies or the United States Government.
However, the exemption does not recognize certain other security considera-
tions of equal and broad significance,
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For example, many persons in the Government, especially intel-
ligence personnel, have access to highly sensitive information which
would be extremely valuable to foreign intelligence services and for
which foreign services are prepared to offer large sums of money,
Attempts have been made to recruit such employees. The disclosure of
the financial status of such personnel would clearly assist the intelligence
services of other countries in identifying employees for possible recruit-
ment approach. This consideration applies to all personnel in national
security-related areas whether or not they are undercover intelligence
personnel. As concerns the CIA, Congress has recognized that the Agency's
ability to accomplish its unique mission could be jeopardized by the public
disclosure of the names and certain other information concerning any of its
employees. Accordingly, section 7 (now section 6) of the CIA Act of 1949
(50 U.S.C. 403g) states as follows:

"In the interests of the security of the foreign intel~
ligence activities of the United States and in order further
to implement the proviso of section 403(d) (3) of this title
that the Director of Central Intelligence shall be responsible
for protecting intelligence sources and methods from un-
authorized disclosure, the Agency shall be exempted from
the provisions of any ... law which require(s) the publica-
tion or disclosure of the organization, functions, names, official
titles, salaries, or numbers of personnel employed by the Agency...."

The financial disclosure provision in S. 495 would seriously conflict with
section 6 of this Act.

It is requested that your Committee consider including in whatever
financial disclosure legislation it ultimately reports an exemption for intel-
ligence personnel which will reflect the considerations discussed above.
We would appreciate the opportunity to work with appropriate Committee
staff to develop a provision which is mutually satisfactory in this respect.

Finally, we would like to direct the Committee's attention to a provision
in S. 495 which is inconsistent with and would therefore vitiate the exemption
in Section 304(a)(4). Section 305(b) would require the head of each agency
to submit annually to the Comptroller General a complete list of individuals
required to file a report under Section 302. We believe that it was not intended
that this list include those individuals exempted from filing reports with the
Comptroller General under Section 304(a)(4). If the provision were construed
otherwise, it would undermine the exemption in 304(a) (4) by requiring dis-
closure of the identities of those very undercover intelligence personnel which
Section 304(a) (4) is designed to protect.
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If identities of undercover intelligence personnel are to be protected,
the lists required under Section 305(b) should include only those individuals
who must file with the Comptroller General and exclude those who must
file with the head of an agency under Section 304(a)(4).

The Office of Management and Budget has advised there is no objection
to the submission of this report from the standpoint of the Administration's
program,

Sincerely,

%__M

ge Bush
Director

3
Approved For Release 2006/10/19 : CIA-RDP77M00144R000800120002-1



ﬁpprov%hggggﬂms_e 7006/ 10ONFEENRAIP7 M0 1 SERRFI0R00120002-1

¥
EXECUTIVE SECRETARIAT W/
Routing Slip

70: ACTION INFO DATE INITIAL
1| DA
2| bbd
3| D/bCHIC
4| S/MC
5| pDs&T
6| DD
7| DDA
g| DDO
9! D/DCI/NID
10{ GC /
np L v
IG
13| Compt
14| D/Pers
| 15] D/S
16| DTR
17] Asst/DCl
18| AO/DCI
19| C/IPS
20
21
22
SUSPENSE
Date
Remarks:

Date

3637 (5-76)
Approved For Release 2006/10/19 : CIA-RDP77M00144R00080

,12600’2-1



roved For Release 2006/10/19 : CIA-RDP77M00144

. APQ
NINETY-FOURT! ONGRESS

rd

JACK BROOKS, TEX.

ROBERT W. KASTENMEIER, WIS,
DON EDWARDS, CALIF.
WILLIAM L. HUNGATE, MO.
JOHN CONYERS, JR., MICH.
JOSHUA EILBERG, PA.
WALTER FLOWERS, ALA.
JAMES R. MANN, 8.C.

PAUL S. SARBANES ,MD.
JOHN F, SEIBERLING, OHIO
GEORGE E. DANIELSON, CALIF.
ROBERT F. DRINAN, MASS.
BARBARA JORDAN, TEX.
ELIZABETH HOLTZMAN, N.Y.
EDWARD MEZVINSKY, IOWA
HERMAN BADILLO, N.Y.
ROMANO L. MAZZOLI, KY.
EDWARD W, PATTISON, N.Y.
CHRISTOPHER J, DODD, CONN.
WILLIAM J. HUGHES, N.J.

PETER W, RODINO, JR, (N.J.), CHAIRMAN

EDWARD HUTCHINSON, MICH.
ROBERT MC CLORY, ILL.
TOM RAILSBACK, ILL.
CHARLES E. WIGGINS, CALIF.
HAMILTON FISH, JR., N.Y,
M. CALDWELL BUTLER, VA.
WILLIAM 8, COHEN, MAINE

CARLOS J. MOORHEAD, CALIF.

JOHN M. ASHERQOK, OHIO
HENRY J. HYDE, ILL,
THOMAS N. KINDNESS, OHIO

Tomgress of the United States

Committee on the Judiciary
House of Representatives
Washington, D.A. 20515

@eleplyone: 202-225-3951

.,
ENERAL COUNSELL
EARL €. DUDLEY, JR.

STAFF DIRECTOR:
GARNER J. CLINE

COUNSEL:
HERBERT FUCHS
WILLIAM P. SHATTUCK
ALAN A, PARKER .
MAURICE A. BARBOZA 3

ARTHUR P, ENDRES, JR.3
THOMAS W. HUTCHISON
DANIEL L. COHEN 3
FRANKLIN G. POLK -
THOMAS E. MOONEY
ALEXANDER B, COOK
CONSTANTINE J, GEKAS
ALAN F. COFFEY, JR.
KENNETH N, KLEE
RAYMOND V., SMIETANKA

July 14, 1976

——

Honorable George Bush
Director

Central Intelligence Agency
Washington, D. C. 20505

Dear Mr. Director:

I am enclosing copies of the bills, H. R. 3249 and related
bills, to require candidates for Federal office, Members of the
Congress, and officers and employees of the United States to
file statements with the Comptroller General with respect to
their income and financial transactions.

These bills are presently pending before the Subcommittee
on Administrative Law and Governmental Relations of this Committee,
and hearings have been scheduled for July 28 and 29, 1976, be-
ginning at 10:00 A. M. in Room 2141, Rayburn House Office Building.

At the suggestion of the Honorable Walter Flowers, the Sub-
committee Chairman, I am writing to invite you to be present or to

send a representative to testify on the proposed measure on July 29,
1976.

If you or whomever you designate desire to appear and testify,
Please advise Mr, William P, Shattuck, Counsel. Mr. Shattuck is
located in Room 207 Cannon Building and his telephone number is

225-5741.
Sincerely, .
g X
Peter W. Rodino, Jr.
Chairman
PWR:sm
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